COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
* k& & &

In the Matter of:

THE APPLICATION OF LEWISPORT
TELEPHONE COMPANY, INC., FOR

)
)
APPROVAL OF THE EXPENSING ) CASE NO. 8817
OF STATION CONNECTIONS )

ORDER

IT IS ORDERED that Lewisport Telephone Company, Inc.,
("Lewisport®) shall file an original and nine copies of the
following information with the Commission by August 20, 1983.
Each copy of the data requested should be placed in a bound
volume with each item tabbed. Where a number of sheets are
required for an item, each sheet should be appropriately
indexed; for example, Item 1l(a), Sheet 2 of 6. Careful
attention should be given to copied material to insure that
it is legible. Moreover, Lewisport shall furnish the name of
the witness who will be responsible for responding to
guestions concerning each area of information outlined. If
neither the requested information nor a motion for extension

of time is filed by the stated date, the case may be

diemissed.

Staff Request No. 1

1. A calculation of the impact on revenue
requirement as a result of the expensing of station

connections as outlined in Attachment A.




2. A calculation of service charges as outlined in
Attachment B.
3. A billing analysis for proposed service charges.

Done at Frankfort, Kentucky, this 3rd day of August, 1983.

PUBLIC SERVICE COMMISSION

- --—28¢ the Commission

ATTEST:

Secretaryvy
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. This atrttachoent is & suvggestet Technigue for. estimziing
.. . ad < | T3

the izmpact on the Tevenue requirement oi expensing stztion

.connection expenses. Your company may substitute 2 diiferen:

@ethoé i you choose.- .
it - Account 232 must be sepzrzated. The coopanies which have
I

the eosz zlready separated should use the recoréed 2mounts.

.

The companies which do not hzve The zccownt separzted musT
»

i
’ -
J use one of the following ree methods: : .

- 1. Conduct 2 mew time 2nd motion srtudy.

2. Use =1 existing stucy.

3. DUse the 2ttzched indusTTy stuwdy.

B * 4 copy of the study ‘should de attached zn6 filed with

LHe s;uoy resulTs.

L As of year end 198D (or more  currenmt period, ii

: avzilzble) show sepzrztely theée ‘zmounts for:

2. Tlant in service for stetion cumnecctions--inside
‘wire ) ..
b. Plznt-in service for stiztion conmections-otner
on Teserve for staticn conneciions-

' c. Deprecizc
2

é. D eciaticn ~eseTve for stztion connections-
o T . '

Tor expediency purposes, the reserve should be zpporrioned

[y

in the szme manmer 2s plaat in secvice Ior Account 232. Ii The

-t present Teserve for Account 232 is megative, the negative a2pount

should be zssigned to station tonnec:ions-insidg_wi:e zndé the ..

i . -

—“eseTve for station connections- O-.DE" set zT zeIlo.
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C. Pzojected stat onnection expenses - Iouwr Year Phase-~in

iom c
( The zbbreviztion SC-1 refers to.Stztion Comnecticns-Inside
Wire.) : '
i3ne .. . - _ : .
Ro. Descriprtion _ Year 1 Year 2 Year 3 Yeax !
1 Annuz2) depreciation expense fox :
account 232 2T present Tates $ 2 S z
2 Less: Depreciazion oa SC-Other (1) ' YY) v
3 Subtoral - TS zv 5 Z% E"LI%' ‘s‘ii
4 Tobedded SC-I° (2) Times 107 $ T $ T $ T.S 1
5 Yezr ) SC-1I a2dditions (3) ‘
. Times .75 times 107 = & | 1/24 . A A J
6 VYear 2 SC-1 additioms (3) .
~ines .50 times 107 = 3 . 1/238 3
g ~Year 3 SC-1 .2ééitions (3)
’ Times .25 tioes 107 = C ’ . 1/2C
8 Naw deprecization SC-I ) ) py K]
i o ‘Incrtease {(Cecrease) depreciation:
f! 18-13 . S IX S X s X s -
- : o
3 10 . Year 1-SC-I a2éditions (3) :
3 Times .25 . - $ D
i 1n Vezr 2 SC-1I a2ddiztions (3)
'3 - - c . -
i times .50 $ =
3. 12 Yezer 3 SC-I audizions (3) _
j Times .75 . ' 5 T
: S Yezr 4 SC-I zddéitions (3) times 1 . s
3 14 Cost of removal =2 I J
3 13 Salvage L M R
a' i6 Cost of reconnects & Teinstalls ? 0o - R
i b
‘g 17 Idpect o< expensing SC-I each : -
o seaz (L20 throuvzh L1l6) s DX § E S X S
18 Total impact - Iour yezr phase in . .
(L17 plus 19) $ ¥z §$ Xz § Xz %8
(1) UVUse 57 z2te times SC-Othe:x (eﬂbeooec COST + projected SC- Ohner

28diticns) uvnless you can justiiy -some other rate. :

-(2) :Iobecdded SC-I (investment less accumulzred reserve 28 of con-
- version date).
(3) New 2éditions should be estimzted fox each year of the fouvr ye

RIETL U, T TSR R

pertiod. Depreciation rate on new a26Cition is L07 anﬂually, bu
011y 1/2 of this aﬁnual depreciztion is allowed in the first §
cf the-z2ddition.

R

PR
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Charge

Se—V\ce Oxzcdex CHafae 2.

(a1l Se*»lces) S
iine Comnection Chacg
(A1) Sexvices)

- .

SLAVICZ CHARGE S
Defindzion oF

-Wozk operaztiom that
iness.ofiice, 1T
Tevenue,

Tequired by cusztomer oI

- buss
assxgﬁ_enu,

.peziormed by

Charsz

=&

£201307T

telephone ccodpany.

Nofk operztion Teguired to pro-
de 1ink between centrz) oIfice
cnd cusTomers premises P TO znd

inclwding protector.

) Premises Visit Chazge Work operation weguiring wisit
(A1) Sexrvices) To customers premises.
) Premises Work Charze Work operation Teguirimg the iu-
:) (Residenti2l) side wiring oi cestomers premises
>) (3¢slﬁess) including wall jacks.
) Staticn Ezndling Chazge Work operatica zeouirin 4 The
. (Al) Szaztions) Doving, comnecting, cr changing
oi.telephones.
- d . L
1) Service Ozcder Charge=labdor (.3 hours X per nouxr) = §
3) iine Connection Chazge=labor (.5 hours X per hour) = §

Db)

=) Station Fzpdling Char

-

Precises Visit Chzrge=lador (.5 houzrs X
"vehicle charge (.5 hours X

) Resicdential Tremises Wozk Ch;—ge = :a:e:ial (=
wira + jzck + 1.00) = izbor (.6 hours A
Business Premises Work Charze = materizl (bes
Jack + 1.00) = labozr. (.9 hours X Per hovw

hour)

e

per hour)

2bor (.3 bours X

Page 3
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_:vice Coﬁﬁect on Chzerze
‘=i Steztrtiom —. - - .
iusiness . .
-InsTTuIzent 3o ?1ace e e
Instrusent Noz in Place ’
Initial Pre-wiring,
Pre-wiring completion

sgicence . .
TasTIurRen in Plzce
Tastrumentr Not in 2lace

Initiz) Pre-wiring . :

Pre-viring completion.

xTension
xifas-ol

~ Business
- Resicence

cves zndé Cnenges

Miniomuo TriD
SwsZness -
_ Residence
Iinside Move . .
¥z<n Stztion -.Busipess
- - Resicdence
Zxtension ~ Business

. - Residence

ion - 3usiness
- Resicdence

rceasion - 3usiness

- Residence

wznee Tyoe or Colox
Susiness
Residence
Service Czll
aconnect - L.
-3usiness o oo
Residence-

_ Yzke-up of

Chzarege®

A+C+=
Afc+3

£=-C+Do+=
L+CsDz+2
£+C+Do+Z
2+CEDz2

L2+ BECHE.
2+B+Cs2
A+B+CEZ -
A=R+CH2

L+C+2
L+CHT
A+C

£+C
A+C °

- RVI‘ONNZCTZON CELRGES 3ASTD ON szavzg'naczs

) Chzzges should be tased vpon only the work functions 2ctuzlly periorm

P

ze 4 of &



232 Cost &nzlvsis

- s . Incévstry Study .

] . Czpitalize xpe::se
Materizl Costs (Per Uaicz) .
, ®rotector .o o
/ rounéing Device . v . /
Drop Wire : .
-T- - "7 Aeriz) Drops x 110' x Cost Aerizl
D‘Ob/ eotT - ‘ .
7% 3uried Drops = 1530' x Cost Suried _ ’
. Dzop/iocot
| Inside Wire ) ' .
| 7 Residentizl x 30' x Cost 'ﬁs*ée.klre/ oot
. 7% Business = 45' »x Cost Iaside k;:e/&oog

} Jack ’ ) . )

i,_'. R
| Migcellzneons Material 1.00 . 1.00
. TOTAL MATIRIAL
P
| Lzbor Costs . . )
P -

Se-vice Oréer Chzxgze - .

. .5 X .3 novrs X . PexT hourw T ¢

Line Ccanection Chazge .
. Connect line .5 "hours X
per hour - .
Install Drop 1.2 bhours X .
DeT hour - R
Temises Visit Chazrge .
i «5 X .5 bouzs X pexr Houwr
i Stzticn Hazndling Chazge -
b -3 bowrs X Der Dbowr
! Zrenises WOIK Cnatge
/ .7 mours X . per howw
( »
| TOTAL L&BOR .. . .
' : - * * - - 'l -
5 -z of lozced lzbor Tate.

* Other Chzzges to be inclued if not pezT ©

Other Charzes
f Venicie Charges

*a

.5 % .5 bours X peT howr

TOTAL OTEZR CHARGES | | :




Dearmn

Cost Cepitalize
Cost Capitzlize + T tzl Cost =
7. Czpitalize = 7



